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Independent Auditor's Report
to the Shareholder of Lupin Middle East FZ-LLC
on the audit of the financial statements
for the year ended 31 March 2019

Opinion

We have audited the financial statements of Lupin Middle East FZ-LLC (the Company), Dubai, UAE, which
comprise the statement of financial position as at 31 March 2019, and the statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes set out on pages 41t018.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of Company as of 31 March 2019 and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA code) and have fulfilled our other
ethical responsibilities. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of matter
We draw attention to Note 2 (c) to the financial Sfatements, which explains the reasons for prepartion of the
financial statements on a going concern basis.

Our opinion is not modified in respect of this matter.

Key audit matters
We have determined that there are no key audit matters other than those emphasised above.

Responsibilities of management and those charged with governance

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards, requirements of The DCC Private Companies Regulations 2016
issued under Law No. (15) of 2014 Concerning the Creative Clusters in the Emirate of Dubai, read with the UAE
Federal Law No. (2) of 2015 Concerning Commercial Companies and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters relating to going concern and using the going concérn basis of
accounting unless management either intends to liquidate the Company, or to cease operations, or has no realistic
alternative but to do so.

Management and those charged with governance are responsible for overseeing the Company's financial reporting
process.
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Auditor's responsibilities for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonable be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Report on other legal and regulatory requirements

As required by the requirements of Dubai Development Authority Regulations issued under Law No. (15) of 2014
and Law No. (10) of 2018, read with the applicable provisions of the UAE Federal Law No. (2) of 2015 Concerning
Commercial Companies, we further report that:

i) we have obtained all the information and explanations as we considered necessary for the purpose of our audit;

ii) the financial statements have been prepared and comply, in all material respects, with the aforesaid Laws;

iii) proper books of account have been kept by the Company;

iv) the financial information contained in the Directors' report, in so far as it relates to these financial statements is
consistent with the books of account of the Company;

v) Note 22 to the financial statements discloses material related party transactions and the terms under which they
were transacted; and

vi) based on the information that has been made available to us nothing has come to our attention which causes us
to believe that the Company has contravened during the financial year under audit any of the aforesaid Laws or
of its Memorandum and Articles of Association, which would have had a material effect on the business of the
Company or on its financial position as at 31 March 2019.
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Lupin Middle East FZ-LLC

Statement of profit or loss and other comprehensive income
Year ended 31 March 2019

31 March 2019 31 March 2018

Notes USD usD
Sales 6 1,993,688 3.336.863
Cost of sales 7 (996,869) (2.098.873)
Gross profit 996,819 1.237.990
Other income 8 13,050 -
Selling expenses 9 (712,634) (719,037)
Administrative expenses 10 (804,990) (704.393)
Other expenses - 11 (1,570,728 -
Finance costs 12 (20,433) {2.522)
Loss for the year (2,098,916) (187.962)
Other comprehensive income for the year - -
Total comprehensive loss for the year (2,098,916) (187.962)

The accompanying notes on pages 8 to 18 form an integral part of these financial statements.
The Independent Auditor's report is set forth on pages 2 & 3.

Apprgved by the Directors of the Company and authorised for issue on 3

—

Sunil Makharia
Director

\
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Lupin Middle East FZ-LLC

Statement of financial position
As at 31 March 2019

31 March 2019 31 March 2018

Notes usb uUsD
Non-current assets
Property and equipment 13 19,861 14.256
Intangible assets 14 275461 216,079
Staff visa deposits 15 2,721 2.721
298,043 233,056
Current assets
Trade and other receivables 16 51,005 2.097,077
Cash and cash equivalents 17 772475 265,648
823,480 2.362.725
Total assets - 1,121,523 - 2,595.781
Shareholder's equity
Share capital 18 544,218 544218
Accumulated losses (3,028,352) (929.436)
Deficit (2,484,134) (385.218)
Non-current liabilities
Provision for staff end-of-service gratuity 19 3,708 31,106
Current liabilities
Borrowings 20 2,100,000 100,000
Trade and other payables 21 1,501,949 2,849,893
- 3,601,949 2.949.893
Total liabilities ' 3,605.657 2,980,999
Total liabilities less deficit on Sharcholder's equity 1,121,523 2,595,781

The accompanying notes on pages 8 to 18 form an integral part of these financial statements.
The Independent Auditor's report is set forth on pages 2 & 3.

Approved by the Directors of the Company and authorised for issue on 30 April 2019 .

_\..\_\
Sunil Makharia L" ierky Volle

Director Director
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Lupin Middle East FZ-LLC

Statement of changes in equity

Year ended 31 March 2019
Share Accumulated Total
capital losses
USD USD USD
As at 31 March 2017 544,218 (741.474) (197,256)
Loss for the year - (187,962) (187,962)
As at 31 March 2018 544218 (929,436) (385,218)
Loss for the year - (2,098,916) (2,098,916)
As at 31 March 2019 544,218 (3,028,352) (2,484,134)

The accompanying notes on pages 8 to 18 form an integral part of these financial statements.
The Independent Auditor's report is set forth on pages 2&3.
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Lupin Middle East FZ-LLC

Statement of cash flows
Year ended 31 March 2019

31 March 2019 31 March 2018

Notes USD uUsD
Cash flows from operating activities
Loss for the year (2,098,916) (187.962)
Adjustments for:
Depreciation of property and equipment 10 3,853 2,848
Amortisation on intangible assets 11 29,778 -
Provision for doubtful debts 11 1,536,844 -
Interest expense 12 20,433 2522
Operating loss before changes in operating
assets and liabilities (508,008) (182,592)
Decrease/(increase) in trade and other receivables 16 500,865 (1,678,818)
(Decrease)/increase in trade and other payables 21 (1,362,920) 1,679,802
(Decrease)/increase in staff end-of-service gratuity provision (net) 19 (27,398) 10,129
Cash used in operations (1,397,461) (171,479)
Interest paid 12 & 21 (5,457) (2,830)
Net cash used in operating activities (A) (1,402,918) (174,309)
Cash flows from investing activities
Purchase of property and equipment 13& 16 (1,095) (6,758)
Payments for intangible assets 14 (89,160) (216,079)
Increase in staff visa deposits 15 - (680)
Net cash used in investing activities (B) (90,255) (223,517)
Cash flows from financing activities :
Proceeds from long-term loans (net) 20 2,000,000 40,000
Net cash from financing activities (C) 2,000,000 40,000
Net increase/(decrease) cash and cash equivalents (A+B+C) 506,827 (357,826)
Cash and cash equivalents at beginning of the year 265,648 623,474
Cash and cash equivalents at end of the year 17 772,475 265,648

The accompanying notes on pages 8 to 18 form an integral part of these financial statements.
The Independent Auditor's report is set forth on pages 2&3.
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Lupin Middle East FZ-LLC

Notes to the financial statements
Year ended 31 March 2019

Legal status and business activities

Lupin Middle East FZ-LLC (the Company) is registered on 13 June 2012, as a free zone company with
limited liability under Commercial Licence No. 91072 issued under Dubai Development Authority
Authority Regulations issued under Law No. (15) of 2014 and Law No. (10) of 2018, read with the UAE
Federal Law No. (2) of 2015 Concerning Commercial Companies, Dubai, United Arab Emirates. The
address of the registered office of the Company is Executive office No. 109, Floor No. 1, Building 3,
Dubai International Academic City, Dubai, UAE.

The licensed activity of the Company are imports and re-exports, marketing and sales promotion and
support services. Presently, the Company trades in pharmaceuticals products.

The Company is a wholly-owned subsidiary of M/s. Lupin Atlantis Holdings S.A. (the Parent company), a
limited liability Company registered in the Switzerland. The address of the registered office of the Parent
company is at Landis + Gyr-Strasse 1, 6300 Zug, Switzerland.

The Ultimate Holding company is Lupin Limited, India, with its registered office at Kalpataru Inspire, 3rd
Floor, Off Western Express Highway, Santacruz (East), Mumbai 400055, India.

Basis of preparation

Statement of compliance

These financial statements are prepared under the historical cost convention and in accordance with
International Financial Reporting Standards (IFRS) and interpretations issued by the IFRS Interpretations
Committee (IFRSIC) or adopted by the International Accounting Standards Board (IASB) and the
requirements of Dubai Development Authority Regulations issued under Law No. (15) of 2014 and Law
No. (10) of 2018, read with the applicable provisions of the UAE Federal Law No. (2) of 2015 Concerning
Commercial Companies.

The following standards and amendments are “effective for the first time from the current year, however
except for IRFS 15, they do not apply to the Company or do not have any material impact on the
Company's financial statements as they merely clarify the existing requirements and do not affect the
Company's accounting policies or any other disclosures.

IFRS 15 - Revenue from contracts with customers and associated amendments to various other standards.
This establishes a comprehensive framework for determining whether, how much and when revenue is
recognized. It replaces existing revenue recognition guidance, including IAS 18 - Revenue, IAS 11 -
Construction Contracts and IFRIC 13 - Customer Loyalty Programmes - Effective 1 January 2018.

IFRS 9 Financial Instruments and associated amendments to various other standards - This standard

published in July 2014 replaces the existing guidance in IAS 39 - Financial Instruments, Recognition and

Measurements. This includes revised guidance on the classification and measurement of financial

instruments, including a new expected credit loss model for calculating impairment on financial assets, and

the new general hedge accounting requirements. It also carries forward the guidance on recognition and

derecognition of financial instruments from IAS 39 - Effective 1 January 2018.

- Classification and Measurement of Share-based Payment Transactions - Amendments to [FRS 2 - Effective
1 January 2018. '

- Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts - Amendments to IFRS 4 -
Effective 1 January 2018 or when the entity first applies IFRS 9.

- Annual Improvements 2014 -2016 Cycle - Effective 1 January 2018.

- Transfer of Investment Property - Amendments to IAS 40 - Effective 1 January 2018.

- Interpretation 22 Foreign Currency Transactions and Advance Consideration - Effective 1 January 201 8.
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Lupin Middle East FZ-LLC

Notes to the financial statements
Year ended 31 March 2019

Basis of preparation (Continued)

Functional and presentation currency

Though the functional currency of the Company is US Dollar (USD), these financial statements are
presented in US Dollar (USD). The amounts in UAE Dirham (AED) have been translated into USD at the
fixed parity are of 1 USD = 3.675 AED.

The figures have been rounded off to the nearest US Dollar.

Going concern basis of accounting

At the end of the reporting period, the Company had accumulated losses of USD 3,028,352 which have
eroded the entire share capital of the Company and its equity was negative at USD 2,484,134. In addition,
its current liabilities exceeded current assets by USD 2,778,469. Article 301 of the UAE Federal Law No.
(2) of 2015 stipulates that the Directors shall propose before the General Assembly of the Company to
dissolve the Company. However, the Ultimate Holding company has agreed to continue with the business
operations of the Company as it has plans to launch many new products in the UAE including products
from India which will enhance profitability of the Company and it has also agreed to provide its continuing
financial support to the Company to enable the later to meet its payment obligations as and when they fall
due for payment. Accordingly, these financial statements have been prepared on a going concern basis.

Accrual basis of accounting
The Company prepares the financial statements, except for cash flows information, using the accrual basis
of accounting i.e. all items of assets, liabilities, equity, income and expenses are recognised as they arise.

Use of significant estimates, assumptions and judgments

Based on the historical experience and reasonable expectations of future events, the management makes
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses and disclosure of contingencies and commitments.
These relate to lives of items of property and equipment and their residual values and provision for staff
end-of-service gratuity.

Impairment of assets

At each reporting date, financial assets are assessed to determine whether there is any evidence of
impairment which is judged by default or delinquency by a debtor, its creditworthiness, the age of the debts
and the management experience. In the case of non-financial assets a review is made to determine whether
there is any indication of impairment. If any such indication exists, then the assets' recoverable amount is
estimated and impairment loss is recognised in the statement of profit or loss, if the carrying amount of the
asset exceeds its recoverable amount.

New and amended standards :
The Company intends to adopt the following new standards, if applicable when they become effective.

- IFRS 16 - Leases - Effective date 1 January 2019.

- IFRS 17 Insurance Contracts - Effective 1 January 2021.

- Interpretation 23 Uncertainty over Income Tax treatments - Effective date 1 January 2019.

- Prepayment features with Negative Compensation - Amendments to IFRS 9 - Effective date 1 January
2019.

- Long-term interests in Associates and Joint Venture - Amendments to IAS 28 - Effective date 1 January
2019.

- Annual improvements to IFRS Standards 2015 - 2017 Cycle - Effective date 1 January 2019.

_ Plan Amendment, Curtailment or Settlement - Amendments to IAS 19 - Effective date 1 January 2019.
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